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1. In a ptivate off-the-record conversation,LeLILIg. Erhard, West German

Minister of' Ttonamic Affairs, stated that the West German-Soviet treaty is

purely 1-olitica1, and that the volume of Soviet-West German trade would have

increase't in the same amount without a formal agreement. The treaty, according

to Zrhard, ant ally coigne-a:es the exchange of goods because of specific

quotas laid down in the agreement. The treaty will be hard to carry out

Savi.2ts will not be able to sell What they offer in Germany.

2. Erl:.srt is f,lly are of the pressure from West German businessmen

fo:7. incr,ase,1 trade with Poland. The West German Government, however, cannot

1- 1Y goodA fram th , . Poles which are not saleable in Germany. He cited coal

vr.-..hases As en example aLd referred to five million tons of German coal

lying at tv, litcads. EThard stated that a new trade agreement with Poland

is vc-y Larl to - . egotiat, and that, since the Gemara are unable to work

/la' •7_ey 4/f sinlly extending the agreement three months at a
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time. Rrliard added "r ms optimistic, but see the entire preiblem in dark

colors" (sic).

Headquarters Comment: Evaluations are requested from the Department of State

end from ORR.

Field Distribution: None.
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